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On this  5th da y of Octobe r, 2016, the  following docume nt wa s  file d with Docke t Control a s  a
Recommended Qrgle r_from the  He ns  Divis ion, a nd copie s  of the  docume nt we re  ma ile d on
beha lf of the  Hea ring Divis ion to the  following who have  not consented to ema il se rvice . On this
date  or as  soon as possible  thereafter, the  Commission's  eDocket program will automatica lly email
a  link to the  filed document to the  following who have  consented to email se rvice .

Pa trick J . Bla ck
FENNEMORE CRAIG, P .C.
2394 E. Camelback Road, Suite  600
Phoenix, AZ 85016
Attorney for Oak Creek Wate r Co., No. 1

Thomas J. Bourassa
139 W. Wood Dr.
Phoenix, AZ 85029

P a ul S le vin
90 Oak Creek Blvd.
Sedona, AZ 86336

Ja nice  Alla rd, Chie f Counse l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 W. Washington St.
P hoe nix, AZ 85007
JAlward@ceaz.gov
Consented to Serving by Em_a_j!

Thomas  Brode rick, Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 W. Washington St.
Phoenix, AZ 85007
TBroderick@azcc.gov
Qons ented to vice  by E m a il

By:
Debbi Person
Assistant to Marc E. Stem
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1 BEFORE THE ARIZONA CORPORATION COMMISSION

2 COMMISSIONERS

3

4

DOUG LITTLE .- Chainman
BOB STUMP
BOB BURNS
TOM FORESE
ANDY TOBIN5

6

IN THE MATTER OF THE APPLICATION OF OAK
CREEKWATER COMPANY, NO. l FOR A
PERMANENT RATE INCREASE.

DOCKET no. w-01392A-16-0161

DECISION NO.
7

8

9
ORDER

10
Open Meeting
October 27 and 28, 2016
Phoenix, Arizona

BY THE COMMISSION:
11

12
13 On May 20, 2016, Oak Creek Water Company, No. 1. ("Company" or "Applicant") tiled with

14 the Arizona Corporation Commission ("Commission") an application for an increase in its permanent

15 rates and eharges.1

16 On June 20, 2016, the Commission's Utilities Division ("Staff") issued a Notice of Sufficiency

17 pursuant to A.A.C. R14-3-103, and classified the Company as a Class D utility.

18 On August 25, 2016, the Company filed certification that it had provided notice to its customers

19 of the proposed increase in its rates and charges.

20 On September 6, 2016, Staff tiled its report which recommends that the Commission approve

21 Staff"s recommended rates and charges.

22 On September 23, 2016, the Company tiled a response to the Staff Report and stated that it

23 supports the Staff Report with one exception.

24
* * * * * * * * * *

25 Having considered the entire record herein and being fully advised in the premises,  the

26 Commission finds, concludes, and orders that:

2 7 . . .

2 8 'The Company filed an amendment to its  applica tion on June 17, 2016.

S :\Marc\Opinion Orde rs \2016\160161 orde r.docx 1



DOCKET NO. W-01392A-16-0161

1 FINDINGS  OF FACT

2

3

4

P ursua nt to a uthority gra nte d by the  Commiss ion, Applica nt is  a  Cla s s  D non-profit

corpora tion engaged in the  business  of providing public wa te r se rvice  to approximate ly a  one  square

mile  a rea  loca ted west of the  City of Sedona , near the  Sedona  Airport in Yavapa i County, Arizona .

Applicant's  present ra tes  and charges  for wa te r were  approved in Decis ion No. 70622

6 U\Iovember 19, 2008).

5

7 On May 20, 2016, the  Company filed an applica tion requesting authority to increase  its
»

8 rates and charges for water service .

9

1 0

11

12

13

The Company is  seeking an increase  in its  ra tes  and charges because  its  current ra tes

have been in effect s ince  December 2008, and due  to the  increased costs  of mainta ining and updating

its  aging infra s tructure  and facilitie s . Additiona lly, the  Company cite s  increased regula tory expenses

and the  ris ing cost of e lectricity required to pump and dis tribute  wate r to its  customers .

On Augus t 25, 2016, the  Company filed ce rtifica tion tha t it has  provided public notice

14 of the  applica tion by mailing notice  to its  cus tomers .

6. S ta ff conducted an inves tiga tion of Applicant's  proposed ra te s  and cha rges  for wa te r15

16 s e rvice  a nd, on S e pte mbe r 6, 2016, file d its  S ta ff Re port on the  Compa ny's  ra te  re que s t. S ta ff

17

1 8

19

20

21

22

recommended that the Commission approve Staff' s  recommended rates and charges.

On September 23, 2016, the  Company filed its  Response to the  Staff Report and sta ted

tha t it supports  S ta ff's  recommendations with one  exception. The  Company s ta ted tha t it "identifies  a ll

5/8 x %-inch metered customers and % inch metered customers as %-inch metered customers." Due to

this  factor, Applicant requested tha t S ta ffs  recommended monthly fixed charge  of $9.75 for the  5/8 X

%-inch meter size be increased to the same as the recommended charge of $14.55 for the %-inch meter

23 size . The  Company expla ined tha t the  current ra tes  for both meter s izes are  the  same as authorized in

24

25

26

27

28

Decision No. 76022, and the Company has never classified the two meter sizes separately as there  was

no reason to do so. The  Company presently does  not know the  exact number of 5/8 x %-inch mete rs

on its  sys tem and cannot provide  a  separa te  bill count "so tha t ra tes  can be  designed to genera te  the

revenue  requirement us ing the  lower 5/8 X %-inch monthly cha rge ." Furthe r, the  Company indica ted

tha t it is  willing to s e pa ra te ly ide ntify its  5/8 x %-inch me te re d cus tome rs  in its  ne xt ra te  ca se  a nd

2 DECIS ION NO.
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1

2

3

4

5

6

P re s e n t
Ra te s

Proposed Rates
Company Staff

supports an order tram the Commission which requires it to do so.

8. On September 27, 2016, Staff filed a Reply to the Company's Response and indicates

that Staff agrees with the Company' s request. Staff further recommended that the Company be required

to separately identify its 5/8 x %-inch metered customers in its next rate case.

9. During the Test Year ended June 30, 2015 ("TY"), Applicant served approximately 478

customers, the majority of which are residential users, who are served by %-inch meters.

7 10. Average and median water usage by residential users during the TY was 6,576 and 4,298

8 gallons per month, respectively.

9 l l . The water rates and charges for Applicant at present, as proposed by Applicant, and as

10 recommended by Staff are as follows:

l l

l2

la

l4

l5

16

MQNT.HLY.US AGE CHARGES :

1 7

1 8

1 9

5/8" x %" Me te r
%" Me te r
1" Me te r

l %" Me te r
2" Me te r
3" Me te r
4" Me te r
6" Me te r
8" Me te r

10" Me te r
12" Me te r

*Note 1: Multi-Unit Monthly Charge is  a  %
inch meter charge times  the number of units

$8.00
8.00

10.99
14.17
18.51
26.31
41.64
55.52

0.00
0.00
0.00

$13.20
13.20
18.13
23.38
30.54
43.41
68.71
91.61

0.00
0.00
0.00

$14.45
14.55
24.30
48.45
77.55

145.50
242.55
484.95
775.95

1,115.55
2,085.45

2 0

2 1

2 2

23

24

25

26

LRBIGATIQN :
l" Me te r

l %" Me te r
2" Me te r
3" Me te r
4" Me te r
6" Me te r
8" Me te r

10" Me te r
12" Me te r

Ga llons  include d in minimum

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0

$24.30
48.45
77.55

145.50
242.55
484.95
775.95

1,115.55
2,085.45

027

28

3 DECISION NO.
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1
G ALLO NAG E  CHARG E S :
(per 1,000 ga llons )

2

3

4

5/8" X 3/4" & QA" Meter- Res identia l
0 to 4,000 ga llons
4,001 tol0,000 ga llons
Over 10,000 ga llons

$1.73
2.40
2.88

$1.80
3.50
4.20

$1.75
3.20
3.70

2.40
2.88

3.50
4.20

5

6

7

8

5/8" x 3/4" & 3/1" Mete r- Commerc ia l,
Irrig a tio n  & In d u s tria l
0 to 12,500 ga llons
Over 12,500 ga llons
0 to 12,000 ga llons
Over 12,000 ga llons

3.20
3.70

1" Mete r -_Res identia l
0 to 4,000 ga llons
4,001 to 12,500 ga llons
Over 12,500 ga llons

1.73
2.40
2.88

1.80
3.50
4.20

9

10

11

12

0 to 4,000 gallons
4,001 to 15,000 gallons
Over 15,000 gallons

1.75
3.20
3.70

13

14 2.40
2.88

3.50
4.20

1" Me ;e r_ - Comme rc ia l, Irriga tion  &
In d u s tr ia l
Firs t 12,500 ga llons
Ove rl2,500 ga llons
Firs t 15,000 ga llons
Over 15,000 ga llons

3.20
3.70

15

16

17

18

19

1 1/2" Meter - Residential
0 to 4,000 gallons
4,001 to 25,000 gallons
Over 25,000 gallons

1.75
2.40
2.88

1.80
3.50
4.20

1.75
3.20
3.70

20

21

1 1/2"_Meter - _Co;nmercia_l, irrigation _&
In d u s tr ia l
Firs t 25,000 ga llons
Over 25,000 gallons

2.40
2.88

3.50
4.20

3.20
3.70

22

2" Me te r - Re s ide n tia l, Comme rc ia l,
Irr ig a tio n  & In d u s tria l
Firs t 40,000 ga llons
Over 40,000 gallons

2.40
2.88

3.50
4.20

3.20
3.7023

24
3 "  M_q tr .- Rq s jd e n tia l, Qq in me rc ia l,
Irrig a tio n  & In d u s tria l
Firs t 80,000 ga llons
Over 80,000 ga llons

2.40
2.88

3.50
4.20

3.20
3.70

25

26

27

28

4_"_ Meter - Residential. Commercial.,
Irrigation & Industrial
First 125,000 gallons $2.40 $3.50 $3.20

4 DECIS ION no.

lu lu  lm
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Ove r 125,000 ga llons 2.88 4.20 3.70
1

2

3

6" Meter - Residential, Commercial.
Irrigation & Industrial
First 250,000 gallons
Over 250,000 gallons

2.40
2.88

3.50
4.20

3.20
3.70

4

5

8" Mete r - Res identia l, Commerc ia l.,
Irrig a tio n  & In d u s tria l
Firs t 500,000 ga llons
Over 500,000 gallons

0.00
0.00

0.00
0.00

3.20
3.70

6

7

8

10" Me te r - Re s ide n tia l, Comme rc ia l,
Irrigation £91 Industrial
Firs t 750,000 ga llons
Over 750,000 gallons

0.00
0.00

0.00
0.00

3.20
3.70

9

10

12" Mete r - Res identia l, Commerc ia l.,
Irrig a tio n  & Ilg d u s trja l
Firs t 1,250,000 ga llons
Over 1,250,000 gallons

0.00
0.00

0.00
0.00

3.20
3.70

11

12 0 0 0

13

Multi-Unit (Numbe r o f Units  time s  10,000)
Ga llons  include d in minimum
(Per 1,000 ga llons)
From 0 to number of units  times 10,000 Gallons
Over number of units  times 10,000 Gallons

$2.40
2.88

$3.50
4.20

$3.20
3.70

14

15
0 0 0

16

S'1;AnD_l? _IpE 7_BULK WAIER,
CO NS TRUCTIO N
Ga llons  include d in minimum
(Per 1,000 ga llons)
All Ga llons $2.88 $4.20 $3.70

17

18
s!1;__RvI$:1; LINE AND MEIER INSTALLATION CHARGES:
(Refundable pursuant to A.A.C. R14-2-405)

19 ndQ<1

20

P re s e n t
Curre nt Se rvice Curre nt
Line  Cha rges Me te r

Charges

Company
Proposed
Total
Charges

2 1

Current
Total for
both Meter
& Service
Line
Installation

C o m p a n y  P r o p o s e d

Compa ny Compa ny
Propos ed Propos ed
Se rvice Me te r
Line Charges
Charges

Line
Charges
(Roa d
Cros s ing
n o t
re quire d)

Staff Reccgmme
Service Meter

Charges
(Road
Crossing
Not
Required)

Total
Charges
(Road
Crossing
Not
Required)

22
$ 500.00

23

24

25

5/8" x 3/4  " Me te r
3/4 54 Meter
1" Me te r
1-1/2" Me te r
2" Compound Me te r
3" Compound Me te r
4" Compound Me te r
6" Compound Me te r
Ove r 6-Inch

$ 340.00
340.00
390.00
420.00
550.00
750.00

1,030.00
1,550.00

0.00

$ 75.00
135.00
160.00
365.00
825.00

1,260.00
2,010.00
4,085.00

0.00

s 415.00
475.00
550.00
785.00

1,375.00
1,975.00
3,040.00
5,635.00

0.00

500.00
550.00
600.00
At Cost
At Cost
At Cost
At Cost

0.00

s150.00
175.00
250.00
500.00
At Cost
At Cost
At Cost
At Cost

0.00

$650.00
675.00
800.00

1,100.00
At Cost
At Cost
At Cost
At Cost

0.00

$500.00
500.00
550.00
600.00

At Cost
At Cost
At Cost
At Cost
At Cost

$150.00
175,00
250.00
500.00

At Cost
At Cost
At Cost
At Cost
At Cost

$ 650.00
675.00
800.00

1,100.00
At Cost
At Cost
At Cost
At Cost
At Cost

26

27

28
P re se nt Com pa ny Staff

5 DE C IS IO N NO .
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Ra te s Proposed Re comme nde d
1

S E R VIC E  C HAR G E S :

2

3

4

5

6

7

8

$35.00
50.00
50.00
30.00

*

* *

*m*

25.00
***

20.00
5.00

At Cost

$50.00
Removed

50.00
50.00

*

* *

****

30.00
***

30.00
10.00

At Cost

$35.00
Rem oved

50.00
30.00

*

* *

*m*

25.00
***

20.00
5.00

At Cost
9

10

Es ta blis hme nt
Es ta blis hm e nt (Afte r Hours )
Re conne ction (De linque nt)
Me te r Te s t (If Corre ct)
De pos it
De pos it Inte re s t
Re e s ta blis hme nt (Within 12 Months )
NS F Che ck
De fe rre d P a yme nt
Me te r Re -Re a d (If Corre ct)
La te  P a yme nt P e na lty
Moving Cus tom e r Me te r (Cus tom e r
Re que s t)
Afte r Hours  S e rvice  Cha rge 50.00 75.00 50.00

11 MO NTHLY S E RVICE  CHARG E  FO R FIRE  S P RINKLE RS :
4" or S ma lle r
6 "
8 "

1 0 "
La rge r tha n 10"

$0.00
0.00
0.00
0.00
0.00

$0.00
0.00
0.00
0.00
0.00

*****

*****

*****

*****

*****

*

* *

***

****

12

13

14

15

16

17

18

19

20

21

>l=****

Per Commiss ion Rule  A.A.C. R14-2-403(B)(7).
Pe r Commiss ion Rule  A.A.C. R14-2-403(B)(3).
1.50% of the  unpaid balance
Number of months  off sys tems times  the  monthly minimum per Commiss ion Rule
A.A.C. R14-2-403(D).
2% of the  monthly minimum for a  comparable  s ized meter connection, but no less
than $10 pe r month. The  se rvice  charge  for fire  sprinkle rs  is  only applicable  for
service  lines separa te  and distinct from primary water service  lines separa te  and
dis tinct from primary wa te r se rvice  line .

22

23

In a ddition to the  colle ction of re gula r ra te s , the  utility will colle ct from its  cus tome rs
a  proportiona te  sha re  of a ny privile ge , s a le s , use , a nd fra nchise  ta x. P e r Commiss ion
Rule  A.A.C. R14-2-409D(5).

24

25

26

27

12. Pursuant to the  S ta ff Report, Applicant's  fa ir va lue  ra te  ba se  ("FVRB") is  de te rmined

to be  $932,821, which is  the  same as  its  origina l cost ra te  base . In de te rmining the  Colnpany's  FVRB,

S ta ff ma de  ll a djus tme nts  to the  Compa ny's  propos e d FVRB, de cre a s ing it by $45,604. S ta ff

reclassified plant in service  to the  appropria te  accounts, removed unsupported plant, properly recorded
28

6 DE C IS IO N NO .
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2

3

4

1 re tirements  and reclassified plant in se rvice  to property he ld for future  use .

13. S ta ff de cre a s e d Applica nt's  TY ope ra ting e xpe ns e s  by $8,66l, from $390,508 to

$38l,847, primarily due  to a  $5,629 adjus tment to gene ra l liability insurance  expense  and a  $1,546

adjustment to miscellaneous expense. Staff a lso decreased depreciation expense by $ l ,486.

Applicant's  present wate r ra tes  and charges  produced opera ting revenue  of $316,030

6 and adjus ted opera ting expenses  of $38l,847, which resulted in an opera ting loss  of $65,817 for the

5 14.

7  T Y.

8

9

1 0

15. The water rates and charges recommended by Staff, and as agreed to by the Company,

would produce adjusted operating revenues of $451,308 and adjusted operating expenses of $383,612,

re sulting in ne t ope ra ting income  of $67,696, or a  7.26 pe rce nt ra te  of re turn on FVRB, a nd which

11 equates to an operating margin of 15.00 percent.

16. Staff is  recommending an increase  in the  opera ting revenue  for the  Company because

13 although the Company operates as a  not-for-profit corporation, Staff' s  recommended operating income

14 leve l of $67,696 which, when coupled with deprecia tion of $59,033, will provide  the  Company with a

15 tota l cash flow of $126,729 tha t will enable  the  Company to meet normal opera ting expenses , to make

16 recommended repairs to the system, and to fund other contingencies such as the completion of a  fencing

17 proje ct a t Applica nt's  We ll No. 2/We ll No. 3 combine d s ite  to pre ve nt tre spa ss ing a nd/or da ma ge  to

18 the  we lls ite s .

1 2

19 17. S ta ff is  recommending an increase  of $135,278, or a  42.81 percent revenue  increase

20 ove r adjus ted TY revenues  of $316,030.

21 18. Staff' s recommended rates would increase the average monthly metered customer water

22 bill by $8.69, or 41 .2 percent, from $21 . 10 to $29.79, and would increase  the  median monthly metered

23 customer water bill by $6.87, or 43.9 percent, from $15.63 to $22.50.

24 19. According to the  S ta ff Re port, a lthough the  Applica nt is  in good s ta nding with the

25 Corpora tions  Divis ion of the  Commiss ion, it has  not filed its  2015 Annua l Report.

26 20. Additiona lly, S ta ff s ta te s  tha t the  Compa ny is  in non-complia nce  with Commis s ion

27 Decis ion No. 71252 (September 3, 2009) tha t approved an Off-s ite  Hook-up Fee  ("OSHF") ta riff for

28 Applicant which required the  Company to 'file  an annua l s ta tus  report re la tive  to its  OSHF beginning

7 DE CIS IO N n o .
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2

1 J a nua ry 31, 2010, until the  OS HF ta riff is  no longe r in e ffe ct.

211 The Company is  current on the  payment of its  property and sa les tax payments.

3

4

5

6

7

The  Compa ny is  in complia nce  with the  re quire me nts  of the  Arizona  De pa rtme nt of

Environme nta l Qua lity ("ADEQ") a nd is  providing wa te r which me e ts  the  re quire me nts  of the  S a fe

Drinking Water Act, however, the  Company is  not in compliance  with the  requirements  of the  Arizona

Department of Wate r Resources  ("ADWR") reporting requirements .

The  Commiss ion ha s  pre vious ly a pprove d the  Compa ny's  Curta ilme nt ta riff a nd its23.

8 Ba ckflow P re ve ntion ta riff.

9 24. In addition to recommending approva l of its  recommended ra tes  and charges , S ta ff is

10 re comme nding the  Commiss ion orde r the  following:
•

11

12

13 •

14 •

15 •

16
•

17
•

18

19 •

20 •

2 1

22
•

23
•

24
•

25
•

26

27
•

28

tha t the  Company, as  a  compliance  item in this  proceeding, notify its  customers
of the  a uthorize d ra te s  a nd cha rge s  a pprove d by the  Commiss ion, a nd the ir
e ffe ctive  da te , in a  form a cce pta ble  to S ta ff, by me a ns  of a n inse rt in its  ne xt
regula r scheduled billing and tile  copie s  with Docke t Control within 10 days  of
the date  notice  is  sent to customers,
that the  Company file  with the  Commission a  schedule  of its  approved ra tes and
charges within 30 days after the  da te  the  Decision in this  matter is  issued,
tha t the  Compa ny a dopt the  de pre cia tion ra te s  s hown in Exhibit 6  of the
Enginee ring Report,
that in addition to collection omits regular rates and charges, the Company collect
from its  cus tomers  a  proportiona te  share  of any privilege , sa les  or use  tax, pe r
A.A.C. R14-2-409(D)(5),
tha t the  Company continue  to monitor the  water loss in the  system and repair a ll
leaks when discovered,
that the  Company continue  to coordinate  the  reading of its  well meter and active
cus tome r s e rvice  me te rs  on  a  month ly ba s is  a nd  re port th is  da ta  in  its
Commiss ion Annua l Report going forward,
that the Company collect data needed to accurately complete the Water Use Data
Sheet form conta ined in the  Annual Report,
tha t if the  annual water loss a t any time before  the  next ra te  ease  is  greater than
10 percent, the  Company sha ll deve lop a  plan to reduce  water loss  to less  than
10 pe rcent, or prepa re  a  report conta ining a  de ta iled ana lys is  and explana tion
demonstra ting why a  water loss reduction to 10 percent or less  is  not feasible  or
cos t e ffective ,
tha t the  Company file  the  wate r loss  reduction plan or de ta iled ana lys is  as  pa rt
of its  next ra te  applica tion,
tha t the  Company file  with the  Commission required Annual Reports  on a  timely
bas is ,
tha t the  curre ntly unfile d 2015 Annua l Re port be  tile d within 30 da ys  of the
effective  da te  of a  Decis ion in this  proceeding,
tha t the  Company file  with Docke t Control, a s  a  compliance  item in this  docke t,
with in  90  da ys  of the  e ffe ctive  da te  o f a  De cis ion  in  th is  p roce e ding , a
Complia nce  S ta tus  Re port indica ting tha t the  Compa ny is  in complia nce  with
ADWR requirements  ,
tha t the  Company file  with Docke t Control, a s  a  compliance  item in this  docke t,
within 30 days of the  effective  date  of a  Decision in this  proceeding, the  required

8 DE C IS IO N NO .
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1

2 •

3

4

annual OSHF annual sta tus reports  for 2010 through 2015,
tha t the  Company continue  to file  the se  annua l OSHF s ta tus  reports  until the
OSHF ta riff is  no longe r in e ffect,
tha t the  Company comple te  the  fence  ins ta lla tion a t the  loca tion of Well Nos. 2
and 3 by December 31, 2016, and
tha t the  Company file , with Docket Control, as  a  compliance  item in this  docket,
within 60 days of the  effective  da te  of a  Decision in this  proceeding, an affidavit
sta ting that the fence around Well Nos. 2 and 3 has been completed.

5 25.

6

7

Be ca us e  a n a llowa nce  for the  prope rty ta x e xpe ns e  of Applica nt is  include d in the

Company's  ra tes  and will be  collected from its  customers, the  Commission seeks assurances from the

Compa ny tha t a ny ta xe s  colle cte d from ra te pa ye rs  ha ve  be e n re mitte d to the  a ppropria te  ta xing

a uthority. It ha s  come  to the  Commiss ion's  a tte ntion tha t a  numbe r of wa te r compa nie s  ha ve  be e n

unwilling or unable  to fulfill the ir obliga tion to pay the  taxes  tha t were  collected from ra tepayers , some

10 for as  many as  20 years . It is  reasonable , there fore , tha t as  a  preventive  measure  the  Company sha ll

l l a nnua lly file , a s  pa rt of its  Annua l Re port, a n a ffida vit with the  Utilitie s  Divis ion a tte s ting tha t the

8

9

12 Company is  current in paying its  property taxes  in Arizona .

26. Based upon our review of the  record, we  find tha t S ta ffs  proposed ra tes  and additiona l

14 recommendations are  reasonable  and should be  adopted.

1 3

1 5 CONCLUS IONS O F  LAW

1 6 Applica nt is  a  public s e rvice  corpora tion within the  me a ning of Article  XV of the

17

18 2. The  Commis s ion ha s  juris diction ove r Applica nt a nd of the  s ubje ct ma tte r of the

la applica tion.

20 3.

4.2 1

Notice  of the  applica tion was provided in the  manner prescribed by law.

Based on the record, the rates and charges proposed by Staff and authorized hereinafter

22 are just and reasonable.

23 5. Staff" s recommendations set forth in Findings of Fact No. 24, are reasonable and should

24 be  a dopte d.

25

26

ORDER

IT IS  THEREFORE ORDERED tha t Oak Creek Wate r Company, No. 1. is  he reby directed to

27 file  with Docke t Control within 30 days  of the  e ffective  da te  of this  Decis ion, a  revised ra te  schedule

28 setting forth the  following ra tes  and charges :

9 DECIS ION NO.

1.

ll H
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MONTHLY US AGE CHARGES  :

5/8" X %" Me te r
SA" Meter
1" Me te r

1 W' Me te r
2" Me te r
3" Me te r
4" Me te r
6" Me te r
8" Me te r

10" Me te r
12" Me te r

*Note 1: Multi-Unit Monthly Charge is a %
inch meter charge times the number of units

$14.45
14.55
24.30
48.45
77.55

145.50
242.55
484.95
775.95

1,115.55
2,085.45

IRRIGATION :
l" Me te r

1 W' Me te r
2" Me te r
3" Me te r
4" Me te r
6" Me te r
8" Me te r

10" Me te r
12" Me te r

Ga llons  include d in minimum

$24.30
48.45
77.55

145.50
242.55
484.95
775.95

1,115.55
2,085.45

0

GALLONAGE CHARGES  :
(Per 1,000 ga llons )

5/8" x 3/4" & 8/1" Mete r- Res identia l
0 to 4,000 ga llons
4,001 tol0,000 ga llons
Over 10,000 ga llons

$1.75
3.20
3.70

5/8" x 3 /4" & %" Me te r- Comme rc ia l,
Irr ig a tio n  & In d u s tr ia l
0 to 12,500 ga llons
Over 12,500 ga llons
0 to 12,000 ga llons
Over 12,000 ga llons

3.20
3.70

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

1" Me te r - Re s ide n tia l
0 to 4,000 ga llons
4,001 to 15,000 ga llons
Over 15,000 ga llons

$1.75
3.20
3.70

1 0 DECIS ION NO.
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1

2

1" Me te r - Co mme rc ia l, Irrig a tio n  &
In d u s tr ia l
Firs t 15,000 ga llons
Over 15,000 ga llons

3.20
3.70

3

4

1 1/2" Me te r - Re s ide n tia l
0 to 4,000 ga llons
4,001 to 25,000 gallons
Over 25,000 ga llons

1.75
3.20
3.70

5

6

7

1 1/2" Me te r .- Comme rc ia l., Irriga tion  &
In d u s tr ia l
Firs t 25,000 ga llons
Over 25,000 ga llons

3.20
3.70

8

9

2" Me te r - Re s ide n tia l, Comme rc ia l,
Irr ig a tio n  & In d u s tria l
Firs t 40,000 ga llons
Over 40,000 ga llons

3.20
3.70

10

11

12

3" Me te r - Re s ide n tia l, Comme rc ia l.
Irr ig a tio n  & In d u s tria l
Firs t 80,000 ga llons
Over 80,000 ga llons

3.20
3.70

13

14

gt" Meter: l§esiglentia_l. Qommqrcial,
Irrigation & Industrial
First 125,000 gallons
Over 125,000 gallons

3.20
3.70

15

16

17

6" Mete r .- Res identia l. Commerc ia l,
Irr ig a tio n  & In d u s tria l
Firs t 250,000 ga llons
Over 250,000 ga llons

3.20
3.70

18

19

8"_Meter__- Res identia_l, Qommgrcial,
Irr ig a tio n  & In d u s tria l
Firs t 500,000 ga llons
Over 500,000 gallons

3.20
3.70

20

21

22

10" Meter - Resid9n§i_al,_C q_m1percial,
Irrigation & Industrial
First 750,000 gallons
Over 750,000 gallons

3.20
3.70

23

24

1_2" Met_er T R_esi¢je1rtial_, C9m_mg'cial,
Irrigation & Industrial
First 1,250,000 gallons
Over 1,250,000 gallons

3.20
3.70

25

26
0

27

28

Multi-Unit_ (Number of Units  times  10,000)
Ga llons  include d in minimum
(Per 1,000 ga llons)
From 0 to number of units  times 10,000 Gallons
Over number of units  times 10,000 Gallons

$3.20
3.70

1 1 DECISION NO.
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S TANDP IP E  - BULK WATER,
CO NS TRUCTIO N
Ga llons  include d in minimum
(Per 1,000 ga llons)
All Ga llons

0

$3.70

1

2

3

4

5

S ERVICE LINE AND METER INS TALLATION CHARGES  :
(Re fundable  purs uant to  A.A.C. R14-2-405)

6

7

8

9

Service  Line
Charges (Road
Crossing not
re quire d)

Meter Charges
(Road Cross ing
Not Re quire d)

Tota l
Charges
(Roa d
Cross ing
Not
Required)

10

11

1 2

1 3

14

5/8" x 3/4 cc Meter
3/4 " Me te r
1" Me te r
1-1/2" Me te r
2" Compound Me te r
3" Compound Mete r
4" Compound Me te r
6" Compound Me te r
Ove r 6-Inch

$500.00
500.00
550.00
600.00

At Cos t
At Cos t
At Cos t
At Cos t
At Cos t

$150.00
175.00
250.00
500.00

At Cos t
At Cos t
At Cos t
At Cos t
At Cos t

s  650.00
675.00
800.00

1,100.00
At Cos t
At Cos t
At Cos t
At Cos t
At Cos t

1 5

1 6 S ERVICE CHARGES  :

1 7

1 8

19

20

21

22

23

24

Establishment
Es tablishment (Afte r Hours )
Reconnection (De linquent)
Me te r Te s t (If Corre ct)
De pos it
Depos it Inte re s t
Rees tablishment (Within 12 Months)
NS F Che ck
Deferred Payment
Mete r Re -Read (If Correct)
Late  Payment Penalty
Moving Customer Mete r (Customer Reques t)
Afte r Hours  Service  Charge

$35.00
Removed

50.00
30.00

*

* *

25.00
***

20.00
5.00

At Cost
50.00

25 MO NTHLY S E R VIC E  C HAR G E  F O R  Q R E

26

27
****>l<

28

4" or S ma lle r
6 "
8 "

10"

1 2 DE CIS IO N n o .
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La rge r tha n 10"
1

2

3

4

*

* *

***

****
5

6
*****

7

Per Commiss ion Rule  A.A.C. R14-2-403(B)(7).
Pe r Commiss ion Rule  A.A.C. R14-2-403(B)(3)
1.50% of the  unpaid balance
Number of months  off sys tem times  the  monthly minimum per Commiss ion Rule
R14-2-403(D).
2% of the  monthly minimum for a  comparable  s ized meter connection, but no less
than $10 per month. The  se rvice  charge  for fire  sprinkle rs  is  only applicable  for
service  lines separa te  and distinct from primary water service  lines separa te  and
dis tinct from primary wa te r se rvice  line .

8

9
In addition to the  collection of regula r ra te s , the  utility will collect from its  cus tomers
a  proportionate  share  of any privilege , sa les, use , and 'franchise  tax. Per Commission
Rule  A.A.C. R14-2~409D(5).10

11

12

13

IT IS  FURTHER ORDERED tha t Oak Creek Wate r Company, No. l sha ll notify its  cus tomers

of the water ra tes and charges approved herein and their effective date  by means of an insert in its  next

monthly billing in a  form a cce pta ble  to S ta ff, a nd s ha ll file  a  copy of the  notice  whe n s e nt to its

cus tomers  with Docke t Control a s  a  compliance  item in this  docke t, within 10 days  of the  da te  notice14

15 is sent to customers.

16 IT IS  FURTHER ORDERED tha t the  above  wa te r ra te s  and cha rges  sha ll be  e ffective  for a ll

17

18

19

20

21

se rvices  provided during the  Company's  next regula r billing cycle .

IT IS  FURTHER ORDERED tha t Oa k Cre e k Wa te r Compa ny, No. l, is  he re by dire cte d to

comply with Staff" s  recommendations as  se t forth in Findings of Fact No. 24.

IT IS  FURTHER ORDERED tha t Oa k Cre e k Wa te r Compa ny, No. 1 , in  a ddition to  the

collection of its  regula r ra tes  and charges , sha ll collect from its  customers  the ir proportiona te  share  of

any privilege , sa le , or use  tax as  provided for in A.A.C. R14-2-409(D).22

23

24

25

26

27

28

13 DECIS ION no .



CHAIRMAN LITTLE COMMISSIONER STUMP

COMMISSIONER FORESE COMMISSIONER TOBIN COMMISSIONER BURNS

IN WITNESS WHEREOF, 1, .LODI A. JERICH, Executive
Director of the Arizona Corporation Commission, have hereunto
set my hand and caused the official seal of the Commission to be
a f f ix ed  a t  t he  C a p i t o l , i n  t h e  C i t y  o f  P h o e n i x , this

day of 2016.

.LODI A. JERICH
EXECUTIVE DIRECTOR

DISSENT

DISSENT
MES:dp

14 DECISION no.
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1 IT IS FURTHER ORDERED, that Oak Creek Water Company, No. l. shall annually file, as

2 part of its Annual Report, an affidavit with the Utilities Division attesting that the Company is current

3 in paying its property tax in Arizona.

4 IT IS FURTHER ORDERED that this Decision shall become effective immediately.

5 BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

6

7

8

9

10

la

14

l5

l6

l7

l8

la

20

21

22

23

2 4

25

26

27

28



S ERVICE LIS T FOR: OAK CREEK WATER COMP ANY, NO. 1

W-01392A-16-0161DOC KET NO.:

P a trick J . Bla ck
FENNEMORE CRAIG, P .C .
2394 E. Camelback Road, Suite  600
P hoe nix, AZ 85016
Attorne y for Oa k Cre e k Wa te r Co., No. l

Thomas  J . Bouras sa
139 W. Wood Dr.
P hoe nix, AZ 85029

P a ul S le vin
90 Oa k Cre e k Blvd.
S e dona , AZ 86336

11

12

13

15

1

2

3

4

5

6

7

8

9

10 J a nice  Alwa rd, Chie f Couns e l
Le ga l Divis ion
AR IZONA C OR P OR ATION C OMMIS S ION
1200 W. Wa s hington S t.
P hoe nix, AZ 85007
J Alwa rd@ cca z.gov
Qo n s en ted  to  Service  b y Em ail

14 Thoma s  Brode rick, Dire ctor
Utilitie s  Divis ion
AR IZONA C OR P OR ATION C OMMIS S ION
1200 W. Wa s hington S t.
P hoe nix, AZ 85007
TBroderick@azcc. gov
Cons en ted  to  Service  b .y Em ail

16

17

18

19

20

21

22

23

24

25

26

27

28
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